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D. MOORE JOHN MANEY, MAYOR
J. M. DEBOLT
COMMISSIONERS

THE CITY OF RALILS

‘RALLS, TEXAS

18 lay 1926.

Hon, dnos De MeCall,
attorney at Law,
Dallas, Texas.

Dear MNr. Melall:-
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e City Commission of Ralls, afler going cover the
¢, ete. which you prepared f‘-l‘ the Ralls Revenue
e following features of it objectionable:
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holder furnishing his bond, "withmek or without" sureties. The City
prefers that the trustee ghall be reguired to demand sureties,

Set. 2 Joeth I The
the trustee to redeen the
{

ty prefers to reserve the rignt to direct

bonds by paying the additi onal 55 rather
than t¢ commit so much to the diseretion of the trustee. Kindly let
this be amended so that the trustee shall take the action herein out-
lined when directed tc do so by the City.
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Sec. o Art. IIT It is here provided that the eity warrants that

these bonds are free from Iederal income tax. This is a question of

law and I doubt if the city will wanr to ';:;1‘1";--‘. that Teuera‘i

income tax might be assessed asgainst these bonds. 4As I understand i,

if such were tzme, the bond holders would pay these taxes; mnot the
st

City. Why should the city pay them or warrant against such a, tax. |
|
Decs 8 arte IV Yhy should the trustee be autl ed pg;,r of f and
disch=rge any kind of *“och;nlc': or materialman's en -_'1.:_1_1’,. Ll hl be
claimed against this property without the mecessity of having to 1iti-
gate it. ¥hy should not the city have the say so as to whether such
a lien would be paid or not. Tindly amend this provision accordinglye.

*¥lien these amendments are changed as suggested, I believe that the
ity will be ready to execute the deced of trust, The Commission and
myself have read it over, and the above are &1l of the objectionable
features that oscurred to us.




Fola L. A. Wicks,

Gity Attomey, .
- Bells, Texaw.

: SEWER REVEWUE BOBDS.

< Your letter of May l4th reached the offisce
while I was in the act of leaving om s trip to
South Texss.

This is the first opportunity I have had %0
make a reply. .

_ Your four suggestioms have beem csrefully
considered. I see no reasonm why your suggestions
a8 to smemdments to Articles I, II end 1V should not
be followed. In other words the Deed of Indemture
can be smended to meet your objectioms in those
fnstances. Your suggested emendzent to Article III
. cammot be made suite B0 readily. It &s likely that
4f the City asserts such an interest in the bonda as
to besome respensidble for payment of Federal imcore
tax, the Internal Reveume réadily /
agvee that the bouds are fron tax instromental 1=
ties of the City. A pavihg certificate is tex fres
and it 1o Dot even gn imdirect obligstion of the City
- but 1t is an instrumentslity by whish streets aye
paved.

In other words, If the City setually asserts
the fuot that the bomis sre tax free that a0t itsel”
almost acoomplishes the purpose. . '

§ do wot thimk that we osa waive this provisionm.

\ J Cordlally yours,
JDNeC: ¥ .

Copy tof Domaid 0'Neil, .
Dallzs, Tezas.

#undedpal Engineering Co., ’
Pallss, Texas.



